
A STRONG RENTAL 
RECORD MAY SEE 
A LENDER ALLOW 
YOU TO FORGO THE 
GENUINE SAVINGS 
ROUTE:

Some lenders will waive 
the requirements if a 
letter can be produced 
from a licensed real 
estate agent confirming 
that rent has been paid 
on time and in full for the 
preceding 12 months, as 
it highlights your ability 
to make repayments on 
time and on an ongoing 
basis.

IF YOU APPLY FOR 
A HOME LOAN, 

PARTICULARLY IF THE 
LOAN IS FOR MORE 

THAN 80 PER CENT OF 
A PROPERTY’S VALUE, 

YOU’LL MORE THAN 
LIKELY HAVE TO PROVE 
TO LENDERS THAT YOU 
HAVE A SATISFACTORY 

AMOUNT OF 
SAVINGS. THIS IS 

TO DEMONSTRATE 
YOUR ABILITY TO 

FUNNEL A PORTION 
OF YOUR INCOME INTO 

REPAYMENTS.

W H AT  C O U N T S  A S 
G E N U I N E  S AV I N G S ?

If you apply for a home loan, particularly if the loan is for more than 80 per cent of 
a property’s value, you’ll more than likely have to prove to lenders that you have 
a satisfactory amount of savings. This is to demonstrate your ability to funnel a 
portion of your income into repayments.

Although it can differ, in most cases lenders generally look for consistent additions 
to savings over a period of at least three months and preferably a year or more. This 
means that the following are NOT considered genuine savings:

• A CASH GIFT

• AN INHERITANCE

• CASINO/OTHER GAMBLING WINNINGS

• PROCEEDS OF THE SALE OF A NON 

INVESTMENT ASSET 

• GOVERNMENT GRANTS AND OTHER 

FINANCE OFFERED AS INCENTIVES

CAN I STILL GET A  
LOAN WITHOUT 

 GENUINE SAVINGS?

GUARANTOR LOANS: 

Having a guarantor on 
your loan may mean that 
no deposit is required, 
with the equity or asset 
the guarantor stakes 
standing in for a deposit.

OTHER SIGNIFICANT 
ASSETS SUCH 
AS SHARES, 
MANAGED FUNDS 
AND/OR EQUITY 
IN RESIDENTIAL 
PROPERTY:

Depending on your 
chosen lender, cash 
isn’t the only thing 
accepted as genuine 
savings. There are even 
situations where the 
sale of a vehicle can be 
considered as genuine 
savings if proved that 
it was owned for three 
months or more.

For those who don’t  
have any genuine 

savings but still want to 
obtain finance, there are 

options. These include:


